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Executive Summary

TOTAL Planning System is a desktop financial planning application delivering advanced
financial planning calculations and reports. The flexible system includes highly desirable
features and functions for the professional financial advisor.

Built on the core calculations and reports of Money Tree Suite’s Easy-Money and Golden
Years, TOTAL Planning System is an evolution in financial planning technology. Money
Tree Software combined two very powerful and well-respected planning programs into
one system, more efficiently delivering the combined strength of both analysis models.

TOTAL Planning System is a fresh take on planning. Money Tree received many
recommendations, requirements, and suggestions from users that have helped make
TOTAL Planning System the efficient planning platform advisors need. Some of the
important features features in TOTAL Planning System:

e Integrated Planning Report Modules
Easy Money Goal Based Planning for the client in the accumulation years
Golden Years Cash Flow Planning for detailed annual retirement projections

e Unified Data Collection — for quick learning without the necessity of special
training, and access to multiple styles of planning reports with a single user interface.
All data entered is linked to both planning report modules.

¢ Robust Core Database — allowing exceptional data management, external data
exchange, data mining, web connectivity, and scalability.

e Multiple Data Platform Operation — adaptable to installations for single users,
small groups, and large enterprises.

e Management and Communications Tools
Letter templates for mail merge
Integrated email
Stock and mutual fund price downloads
Note recording for compliance and practice efficiency

e New capabilities —
Age change tables for unlimited flexibility
New text and number reports
Residence sale and reinvestment capability
Liability balloon payoff
Expanded customizable asset classes and default rates
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Target Audience

TOTAL Planning System is flexible and robust enough to satisfy many different users.
The desktop application has a data connection model that offers data storage location
flexibility. Individuals, groups and enterprises can choose to locate planning information
locally, on a network, or centrally utilizing data web service connectivity.

Individual advisor:

Whether the advisor’s practice is built on a fee-only, commission, fee plus commission or
hourly basis, TOTAL Planning System will quickly become a crucial tool for the
planning functions of an individual practitioner. Each component of the system may be
separately licensed (Goal-Based Planning, Cash Flow Planning or Specialized Modules),
advisors may select exactly the pieces needed to match the type of clients served, or the
entire set of tools may be licensed to enable the advisor to deal with a variety of clients.

Small groups of advisors:

The ability to connect a number of workstations through a local area network with the
client database located on any of the workstations or on a central server makes this an
efficient and effective tool for advisor groups. Whether all advisors are using the same
database or each is saving data in a separate database location, they will have powerful
planning capabilities available.

Institutions and Larger Enterprises:

Large companies and institutions want effective yet affordable solutions to planning.
TOTAL Planning System is a quick, robust and efficient way to deliver planning
functionality to all the enterprise users. The Web Service license allows database and
administrative functions to be managed over a Wide Area Network (WAN) or through an
Internet Browser (Web). Automatic program updates over the Internet save I'T
departments substantial amounts of time, while keeping all users on the same version.
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A Product Overview

TOTAL Planning System is an advanced integrated financial planning system. This
flexible collection of input, calculation, data and report components is engineered
utilizing the capabilities of modern .NET Windows technologies to support sophisticated
financial advisors; individually, as small groups, or entire enterprise organizations.

e Integrated Advanced Financial Planning

Detailed client data models, advanced financial calculations, event
modeling, automated solution solving, Monte Carlo simulation, and highly
detailed analysis allow planners to completely address complex retirement
planning, asset allocation, tax estimate, life insurance, estate illustration
and more. Over 250 Goal and Cash Flow based report pages are available
for flexible reporting, with on screen review, printing and PDF generation.

e Data Management

Modern enterprise grade database structures provide robust capabilities to
collect, store, import, export, transmit, manage and retrieve all data
regarding clients and assets. Advanced server systems offer enterprise
wide connectivity with secure web service data connection systems.

e Contact Management

Client communication and record functions offer planners options to make
and retrieve notes of conversations and meetings, downloading asset
pricing, updating portfolios, mail merge letters, e-mails, and more.

e Cross Platform Data Integration

Structures are in place for custom interfaces to external programs and web
services to exchange client information, financial data, portfolio positions,
asset aggregation programs, Broker/Dealer back office records, etc.

e Automated Update, License and Administration Support Services

Web connected services allow the system to automatically notify users of
update availability, install updates, maintain seat or site licenses and
record necessary support related system administration information.
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Advanced Financial Planning Reports

Financial advisors may be called upon to provide advice to a wide variety of customers.
TOTAL Planning System is flexible enough to create highly customized report sets
delivering different levels of planning, analysis and text output utilizing a single input
system. Custom report sets can be built and saved as necessary. This integrated approach
allows planners to easily view, compare and dynamically utilize reports. Flexible report
options support planning for any type of client need. More effective planners mean more
satisfied clients and increased planner efficiency, productivity and profitability.

Easy Money Reports — Goal Based Planning for the Accumulation Years

During the accumulation years, planning frequently requires complex current and
future family financial event modeling including client, spouse, children and
sometimes parents. This type of engagement calls for the TOTAL Planning System’s
Goal Based report component. Addressing a comprehensive spectrum of analysis,
informational, and recommendation reports, this calculation and presentation set is
based upon a “goal solving” logical approach. The Goal Based report component is a
complete rewrite and expansion of Easy Money from the Money Tree Suite.

A fully coordinated and integrated set of reports can help customers understand and

visualize financial problems and solutions. The Goal Based report component helps

illustrate possible results based on clients’ current saving and investing patterns, and
illustrates several potential methods to solve shortfalls.

Some questions the Goal Based report component explains and answers are...

How much money will I need when I reach retirement age?

How much money will I have? Will it last through our life expectancies?
Are our assets positioned properly to assure a successful retirement?
How much will it cost to educate the children?

How much life insurance should we have in event of a premature death?

O O O O O

Golden Years Reports — Retirement Cash Flow Analysis for the Distribution Years

Retired, and nearly retired, customers with significant assets require a highly detailed
“cash flow” approach to planning for the distribution years. TOTAL Planning
System’s Retirement Cash Flow Analysis report component is a totally rewritten and
expanded version of Golden Years from the Money Tree Suite.

The Retirement Cash Flow Analysis Component has a proven track record of success
with the retired customer, earning kudos from planners for its accuracy, ease of use
and easily understood reports, including a unique audit trail feature.

The Retirement Cash Flow Analysis Component focuses on:

o Annual inflation adjusted inflows and outflows of cash

o Calculated future values of asset portfolios based on interest, dividends,
capital gains, appreciation, required minimum distributions, and taxes.

o Extensive income tax estimation capabilities include full IRS tax table
calculations, capital gains tracking, AMT, indexing of tax rate
breakpoints, phaseout of itemized deductions and more.
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Enhanced User Experience

New User Interface:
Applications that are easy to learn and use are a source of satisfaction and efficiency.

TOTAL Planning System retains the intuitive ease of use that make Money Tree products
so popular. At the same time, it adds modern operation method and simplified data entry.

The main contact screen combines a clean appearance with simple navigation. A
complete list of contact names is always available, as well as easy access to critical
functions like default settings, asset price downloads, and more.

#%8 MoneyTree Platinum (1.18 Beta) - file:// /c:/documents and settings/all users/application data/money tree softw. ;Iil
File Tools Help
ﬁ Mew Contact -y 0pen Contact g% Delete Contact & g Find ":_. Refresh
m Last Name | First Name | 'wiork Mumber | Home Mumber | Email Address
El g Allen Sble Adronson Peater 2346678 5R5-123-4567 mikevit@moneytres. cam
{23 2/05/04 - Retirement @ 62 Abe Adgon 541
3 Eaty retrement [ Able __ JAllen 2345678 |seSizaser | |
< Settings B abbel David 7158987770 £10-527-1838 babbek@nhartan upenn.edu
+ Stock/MF Huotes B Gregony 4109050456 areq_baird@churchilDist com
Baker Allen 2345678 5551234567
Boles 5 541
Carter Caralyn 530-637-5896
Cashflow Mike 54
Cuzhman Steve 805-965-5558 805-957-2145 steved@shchamber.org
Doe Jahn
Drango Lynn 704
Evang tichael B30-990-8598 B30-416-5556 matdleyani@tynet. com

Unified Data Collection:

In response to requests from planners, TOTAL Planning System is built around a single
set of simplified data collection forms. Financial advisors may use a variety of planning
approaches to address particular customer needs with a single unified user interface. Easy
to learn and use, TOTAL Planning System may be operated by planners and planning
assistants with a minimum of training.

The single set of data input forms are used to create reports from any of the planning
components — Goal Based planning or Cash Flow planning. Planners never need to
reenter names, addresses, assets, etc. Dramatic timesavings are seen when planners need
to create reports from more than one component, and reduced potential for input errors.
One time data input speeds the planning process and delivers greater accuracy.

Additional Tools and
Reports

Goal Based Planning
Reports

Cash Flow Planning
Reports

"\ X /

Input and Database
Functions
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Enhanced User Experience, Cont.

Powerful Database Engine:

TOTAL Planning System is powered by a new consolidated database structure. Built on
Microsoft’s .NET™ framework foundation, and using a standard Microsoft Access™
format, the database is optimized for efficiency, speed and scalability. Structured to
collect and logically group customer and asset data, it easily distributes the appropriate
data to each of the planning solutions making use of multiple planning solutions a breeze,
instead of a chore. The normalized structure can support external data mining.

The data model provides the potential to natively interface* with other programs, such as:

Customer Relationship management (Outlook, Junxure i, Act4Advisors, etc.)
Planning utility programs (LaserApp, Text Library System, etc.)

Portfolio Management (dbCams, Centerpiece, etc.)

Account aggregators (ByAllAccounts, StatementOne, etc.)

Broker Dealer back office systems by request

*The programs listed are examples considered for integration. Integration is in process now. Release of
these interfaces will be based on customer requests and their indicated levels of demand.

Additional Tools:

Additional valuable tools are embedded within TOTAL Planning System, earning it a
significant position on advisors’ desktops. Planners can efficiently use one program for
financial planning, communication and record keeping. This eliminates the need to learn
multiple programs, helps avoid duplicate data entry and centrally stores related data.

Launch these tools with a touch of a button:

e Contact notes — each time contact is made with a customer, the Contact Notes
tool can make and store notes of the conversation, topics covered and customer’s
responses. This recorded history reminds the advisor of what has transpired, and is a
critical paper trail in the event of customer complaint or a compliance examination.

Contact Information' Emplo_l,lrnent' Advisors  Motes |

[5] Add Nate

whio I w'hen I tdema

Mk Wit B/7/2004 4:54:51...  Attended seminar - very interested, R eferred by John Carlzon.
hdike Wit B/ 4 4:54:51.  Appointment zet for 8/12/2004 - 3:30. He iz looking

Mike Wit 004 4:54:51. . He agreed to have a plan prepared. [ se Golden e

1 |

He agreed to have a plan prepared. (Use Golden Years - very onented to cash flow and taxes.) Heed more info re
hig penzion plan and ingurance policies. ‘wike very excited that they finally have someone to help get them on target
far their future.

Far compliance and securty purposes. notes are not editable.
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Enhanced User Experience, Cont.

e Stock and Mutual Fund price downloads — assets are entered into the customer
portfolios, along with the name and symbol of stocks and mutual funds. Just a few
keystrokes and the price download tool lists of all symbols in all customer portfolios,
sends the list to a price source on the Internet, and receives current prices for each
listed asset. With a click of one additional button, price per share for all stocks and
mutual funds are updated throughout the system.

Internet
Symbols sent stock and

mutual fund
Asset records price source.
Prices returned |——

e Email — Search, select and sort customer records. Quickly compose e-mail
messages and have TOTAL Planning System instantly send them to one or a whole
list of customers. (B/D and NASD compliance regulations may apply when sending email
to more than one person. Future releases will include additional management tools and
functions. See appendix.)

External application integration:

All customer and asset data can be stored and retrieved instantly for any customer and for
use in any of the TOTAL Planning System components. Contact files are easily exported,
e-mailed, and imported. In addition, the database structure is designed to facilitate
reliable connections to other programs for easy information exchange. Enterprise
organizations can up upgrade to SQL Server and/or web service based data platforms.

Goal Based Planning
_reports

Cash Flow Planning Additional future
reports components

Input and Database
Functions

External applications
Contact management, asset aggregation, B/D back office, etc.
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Enhanced User Experience, Cont.

Multiple Deployment Options:

Many financial advisors operate their planning software as single users on a desktop
computer. TOTAL Planning System shines in this standard configuration. Now there are
robust installation options to flexibly configure the application and data storage locations.

e Separate databases - Each advisor using their own database with their own
client account data. The database may be located either on the advisors’ computer
or a remote computer attached to a local area network.

e Shared database / LAN configuration — Individual licensed advisors install
the program on their own workstation. Database files are stored on a central server
or advisor workstations and shared by all users. Each advisor may access the
database through the Local Area Network to make changes to their client files.

e Web Service — With TOTAL Planning System Service running on the
company web server, TOTAL Planning System can remotely connect to databases
through a secure web service. This provides advisors access to centrally managed
client data from anywhere an ordinary Internet connection is available.

User's Computer
(TPS installed)

Local Server
(TPS not installed)

TPS database is access via the
Company's Web Site or VPN.

Internet _ ()
Internet via HTTP

Virtual Private Network tunne

TPS database file
resides here via a (
shared directory.

» Nk Outside connections enter QOutside Internet request are
ek n e through VPN tunnel. permitted via HTTP/HTTPS.
( Company's Internal Network 0 (__Company's Web Site Network ()

Local TPS database
may reside here via
local hard drive but
the User sometimes
accesses the
Company's TPS

database via the
Local Server's .
shared directory.

Internet via HTTP

TPS database
resides here via
private file share.

Total Planning
System database is
accessed via the

Internet.
Public Web Site
User's Computer User's Computer (TPS Service installed)
(TPS installed) (TPS installed)
—
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Enhanced User Experience, Cont.

Automatic Program Updates:

Advisors and administrators don’t need to wonder if their planning program is up to date.
Each time TOTAL Planning System starts it automatically checks a Money Tree web
service for updates. The user is automatically notified when a new release is available
and may elect to save the files for later installation or immediately run the installation.
Save time, get technology and tax changes as soon as they become available. Reduce
administration headaches by having the program directly notify users as updates are
released.

/
/

Internet connection

1 °

User Workstation
Money Tree Web Service
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Features and Functions

Each part of the system is designed to support the planner function while maximizing
usability and clarity. Total Planning System offers planners great latitude and flexibility
to create highly detailed, accurate, and representative models of customer finances.

Money Tree reports are clear, complete, easy to understand and to the point. Planners and
clients appreciate the comprehensive detail offered in the calculations and analysis. High
quality reports result in higher planner confidence, greater customer satisfaction, and
improved recommendation acceptance.

e Simplified Reporting — topic detail is presented on single pages. An example of
this is retirement planning; the Retirement Capital Summary report clearly shows the
details and results for every year on one page:

o Total annual expenses

o Income sources including social security, pensions, etc.

o Amount of annual cash flow surplus or shortage

o Accumulated value of all savings and investment accounts.

Retivement Capital Estimate 2M5104 - Retirement @ 62 cé
Income available / Other expenses Annual Bavings Retirement Total

Antmial | Pension &  Bocial  Education Other surplus and accounts | acctvalues

expenses | Dlin dist*  Secwrity & other Income | (shertage) | investment & Roth | (emd of year)

Age ($5,677,790) | $2,549.686 1,658,807 ($106,605) $441 663 $662,000 $118.610 $780,700
1] 10,000 (510,000 $757.531 $230,367 987,808
a0 57 (20,730 (20,780 247793 353,380 1,201,173
) R (27,649 45,000 17,351 984,182 342177 1,526,359
g2 59 (11,216) 20,000 3,784 1,119,970 750,582 1,870,552
63 6l 18,885 (11,654 7,232 1,262,559 980,237 2,242,794
a4 6l 19,263 19,263 1,426,752 1,232,920 2,659 672
65 62 (198,601) 4,503 19,648 (23,306) 333853 134,099 1,652,299 1,390,968 3,043,267
g6 63 (162,678 4,505 20,041 27300 | (110736 1,632,989 1,563,808 3,106,797
67 64| (164013 4,686 36,177 15888 | (1072610 1617354 1,752,696 3,370,050
g8 65 (110,235 4,780 36,901 240 LT a4l a3 1,879,00% 3521715
69 6 (111,055 4,876 7630 8,270 (30270 Lare0rr 2014771 3,603,843
067 (113,766, 13,772 38,392 (30,451) (054 1,684,080 2,146,821 3,830,910
7168 (116,563 14321 30,160 9,234 (53243 1,731,284 2,283,148 4,019,430
72 69 (117,123 14,802 30,043 10,130 (52,159 1,784,880 2,439 435 4232315
73T (120,025 41,566 40,742 AFIN| 1,253,028 2,560,082 4413118
4T (123,138 44221 41,557 (37360 1,9328051 2,685,631 4,613,682
T (126,288 47,055 42,338 (36,830 2,008,370 2,816,141 4824511
73 (128,519 50,081 43,235 (36,200 2094445 2951677 5,046,122
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Features and Functions Cont.

Audit Trail System - detailed support reports explain the source of each item on

the retirement summary or other summary reports. The audit trail feature allows the
advisor and customer to quickly locate underlying information clearly describing

how the summary numbers were derived.

Retirement Capital Estimate 2/05/04 - Retivement @ 52 ca
Incotme available / Other expenses Annual Savings Fetitement Total
Annal Pension & Social Education Other surplus atud accounts acctvalues
expenses | Liin dist.* Jecurity & other Income (shortage) | investment & Foth (end of year)
Age (56,751,115 $5,755.931  $1,868,087  ($120.57%) 501,779 fea2.050 F118.610 780,700
53 50 $10,0000 $10,0000 $603,863 $138,409 $232,272
54 51 (20,780 (20,780 716,269 160,053 876,322
oz 89 (217,278 178,563 £, 241 27,526 0,040,052 0L863,136 19,803,188
g3 &0 (224,314 184,940 62,178 28,803 10,580,578 10,293,463 20,874,041
o4 o1 (230,941 190,731 69,541 209,332 11,261,153 10,745,081 23,006,234
05 92 (237,764 196,207 70,932 20,445 11,923,845 11,219,724 23,203,569
96 93 (244,795 201,544 74,351 29,102 12,750,744 11,719,374 24,470,120
o FREL Gil FE = o o
¥
Hllfday tax

the above “Retirement Capital Estimate

report is identified at the bottom of the colunt

oming from report G4. The G4

report below “Annual Expenses” clearly shows the vari
included in the “Retirement Capital Estimate” C6 report.

xpense amounts that are

Annual Expenses® 2M05/04 - Retiverment (@ 62 P
Iterruzed Savings, itz & Total
Personal deduction + Irvestroent Insurance Loan EXpELSES
eXpenses § to heirs &, retirernent pretuiurns pavinents tinel irdlation )
Ages $4,774,334 $1,348,190 $165,648 $163,356 $275,589 $6,292,170
53 0
d L1
¢ Flexibility — advisors may account for unusual income or expense items, either

for a single year (as an inheritance or down payment on a house), or multiple years
(like a 10 year deferred compensation income stream or a five year series of gifts to
children). Other input areas are equally flexible, allowing the advisor to model
varied combinations of factors affecting a wide range of customer-planning needs.

Earned Inc:u:umel SncialSecurity' Pengions  Other Income / Expenses |
|._ﬂ &dd Income / Expenze 2% Delete
|ncome £ Expenses |
Deferred comp Deseription IDeferred comp
Inhentance 3 Amount Imeri Surv13  Suv2f Taxable &
LCarl Current Age B 2
S ale of equipment ge | o] 000 ]| il 0.00%
Gift to kids [lze table below for future changes given llen's Curent Age of 53 and Retire
Extended travel Age of B5
Aga| $ .-’-'«mu:uunt| Incr i'é| Sure 1 $| Surv 2 $| Taxable %
E5 5000 1.00 5,000 1] 100.00
70 10,000 2.00 10,000 1] 100.00
» a0 ) 0.00 1] 1] 0.00
*
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As an example of the ease of modeling changing amounts at different ages, the above
“Age Change Event Table” shows that the client is expecting to start receiving a deferred
compensation benefit at age 65 in the annual amount of $5,000 with a 1% annual
increase. At age 70 the amount will increase to $10,000 with a 2% increase rate, and then
will end at age 80.

e Up to date technology and techniques — include modern tools and
enhancements in your reports as early as possible. Money Tree was the first
company to include Monte Carlo Simulations as an integral part of a fully
functional financial report at no additional cost to the advisor. Monte Carlo is
automatically included in all Money Tree planning applications.

Results from 1000 Monte Carle Simulations at last life expectancy:

Orniginal Retirement Capital estimate $0 Percentage of results ahove zero* 25%%
Dlirdreomm (worst case) result $0 Fercentage with § remaining at age 94 Fi%
Average IMonte Catlo result $247.052 Fercentage with § remaining at age 9 6E%
Mladmum Monte Carlo result 37683, 544 Fercentage with § remaining at age 24 88%

*Paroent af HRes Mongy is remaining at last life expectangy.

Monte Carlo Simulation Results

45,000,000

$4.500,000

F4.000,000

42,500,000

$3,000,000

42,500,000

$2.000,000

44 500.nnn

41,000,000

500,000

40

e Use of Color - colorful graphs give a quick, visual representation of the numbers
reports, and highlight important numbers or columns on report pages. This allows the
advisor to focus the customer on the presentation in a mode that matches the
customer’s right brain / left brain orientation. Important numbers and columns are
highlighted with a color background to make the reports more easily understandable.
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Report Components

We have listened carefully to our customers to make sure that the programs continue to
meet their expectations.

¢ Goal Based Planning — This report set helps the client in the accumulation phase
of their life to clarify goals and determine whether they are attainable. Previously
known as Easy Money, this report and calculation set covers a broad range of topics
of general concern to clients who have a number of years left before retirement.

e Cash Flow Planning — The client who has already reached retirement or will do
so in a few years has a different set of concerns and requires a different perspective.
The Cash Flow reports use the proven technology of the Golden Years program and
focus on Income, Expenses, Assets and Income Taxes. The tax calculations are
particularly unique; using actual tax rate tables indexed each year for inflation,
capital gains, AMT, phaseouts and more.

It is critical for planner to present the proper report set based on the client need. Some
clients may be confused by too much detail, and others frustrated if reports do not

cover all areas of interest. The TOTAL Planning System allows the planner to select a set
of reports that emphasize graphics and summary reports, or detailed number reports
depending on the client type. This flexible, easy reporting capability can help planners
deliver client satisfaction.

The contents of the Goal Based Component and the Cash Flow Component are listed on
the following pages with the new or enhanced reports italicized.
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Goal Based Report Component

General section:

Estate Section — Continued:

- Cover page - Future Estate Costs — Indiv 1 dies first

- Personal Statistics - Future Estate Costs — Indiv 2 dies first

- Introduction - Estate Concepts (text)

- Goal Based Planning - Estate — Gifting programs

- Objectives - Estate— ILIT

- Summary - Estate— CRT

- Financial Life Cycle - Estate — QTIP

- Net Worth Graph - Estate — Generation Skipping Transfers

Net Worth (3 different types to choose from)

Insurance Section:

Asset Details

- Life Insurance (text)

Personal Property

- Life Insurance Graph

Liability Details

- Survivor needs (Indiv. 2 survives)

Life Insurance Listing

- Survivor Capital Estimate (Indiv. 2 survives)

Other Insurance Listing

- Survivor Needs (Indiv. 1 survives)

Asset Summary

- Survivor Capital Estimate (Indiv. 1 survives)

- Liquidity Graph - Disability Graph
- Liquidity Report - Disability Needs
- Cash Flow Graph - Property & Casualty Insurance

Cash Flow Report (current year)

- Long Term Care (text)

Income Management

- Long Term Care Report

Financial Goals

Appendix section: (detailed support pages)

Savings for College (529 comments)

- Appendix Text

Education Graphs

- Audit TrailNotes

Education Costs

- Retire — Summary, Surplus/Shortage Allocation

Education Funding

- Retire — Annual Expenses

Education Separate Accounts

- Retire — Gross Income

Investment Section:

- Retire — Itemized Deductions

Asset Management (text page)

- Retire — Other Income/Expense

Risk Explanation

- Retire — Other income, Stock Options, etc.

Asset Pyramid

- Retire — Pensions

Financial Attitudes

- Retire — Misc Insurance Premiums

Asset Classes

- Retire — Income Worksheet (Indiv.1)

Asset Allocation

- Retire — Income Worksheet (Indiv. 2)

Asset Allocation Graph

- Retire — Residence Sale worksheet

Allocation Worksheet

- Assets — Taxable Accounts

Stock Options Summary

- Assets — Equity and Other Accounts

Stock Options Worksheet

- Assets — Tax Free Accounts

Stock Options Text

- Assets — Tax Deferred Accounts (annuity)

Stock Options Notes

- Assets — Qualified Plans, IRA (Indiv. 1)

Retirement Section:

- Assets — Qualified Plans, IRA (Indiv. 2)

Retirement Planning (text page)

- Assets — Roth (Indiv. 1)

Retirement Graph

- Assets — Roth (Indiv. 2)

Retirement Needs Analysis

- Estate — Personal Assets

Retirement Capital Analysis

- Estate — Individual 1 Assets

Retirement Estimate Solution

- Estate — Individual 2 Assets

Retirement Capital Estimate

- Estate — Joint & Community Property

Asset Illustration

- Estate — Trust & Other

Asset Accounts

- Estate — Estimate Worksheet

Monte Carlo

- Insure — Life Policies

Monte Carlo Details

- Insure — Cash Needs (Indiv 2)

Income Tax:

- Insure — Survivor Income/Expense (Indiv 2)

Income Tax Planning

- Insure — Itemized Deductions (Indiv. 2)

Income Tax Graph

- Insure — Cash Needs (Indiv 2)

Income Taxes (current year details)

- Insure — Cash Needs (Indiv 1)

Tax Favored Investments

- Insure — Survivor Income/Expense (Indiv 1)

Estate Section

- Insure — Itemized Deductions (Indiv. 1)

Estate Planning (text)

- Insure — Cash Needs (Indiv 1)

Estate Graphs

- Loans — Residence, Auto, Credit Cards

Estate Tax Illustration

- Loans — Investment, RV/Boats, Personal

Estate Chart — with Simple Wills

- Loans — Real Estate, Other, Totals

Estate Chart — using Trusts

- Data — Summaries of Data Entered
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Cash Flow Based Report Component

Introductions Section:

Asset Section continued:

- Cover Page Equity and Other Accounts

- Introduction Capital Gains Worksheet

- Cash Flow Planning Tax Free Accounts

- Assumptions Tax Deferred Accounts (annuity)

Assumptions 2

Retirement Accounts Individual 1

Net Worth (3 styles to choose from)

Retirement Accounts Individual 2

Asset Details (6 styles to choose from)

Roth IRA Individual 1

Personal Property Details

Roth IRA Individual 2

Life Insurance Details

Monte Carlo Simulation

Miscellaneous Insurance

Monte Carlo Details

Personal Expense Details

Stock Options Summary

Notes Re Audit Trail

Stock Options Worksheet

Cash Flow Section:

Stock Options Text

Cash Flow Management

Stock Options Notes

Cash Flow Needed vs Available Graph

Income Tax Section:

- Sources of Funds Graph Income Tax Calculation (Text)
- Annual Expense Graph Income Tax Chart
- Cash Flow Chart Income Tax Current Year

Current Year Cash Flow

Tax —vs- Income Graph

Cash Flow Projection

Tax —vs- Expense Graph

Annual Expense Projection

Income Tax Summary

Earned Income

Taxable Income Analysis

Pension and Social Security Income

Federal Income Tax Worksheet (Indexing)

Other Income and Expense Detail

Adjustment to Income

Other Income and Expense Projections

Itemized Deductions and Exemptions

Financial Goals

Itemized Deductions Phaseout Worksheet

Education Funding

Alternative Minimum Tax Worksheet

Residence Sale

Early Distribution Taxes

Life Insurance Summary

Additional Tax/Credit Worksheet

Other Insurance Premiums

FICA Worksheet

Loans — Residence, Auto, Credit Cards

Taxable Social Security

Loans — Invest, RV & Boats, Personal

State Income Tax Worksheet

Loans — Real Estate, Other

Summary

Allocation of Cash Flow Surplus & Shortage

Retirement Summary (text)

Assets Section:

Retirement Projection Graph

Asset Accounts (text)

Retirement Capital Projection

Account Summary Graph

Net Worth Projection

Taxable Accounts

Personal Assets

Note: New and/or enhanced report titles are italicized.
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New Additions

Age Change Event Tables

Advisors need to easily model complex changes to future incomes, expenses and benefits.
TOTAL Planning System allows planners to factor in multiple variations to future flow

streams by using Age Change Event Tables to model amount and/or percentage changes
to growth and COLA factors. This highly adjustable system permits planners to better
match client expectations, and deliver customized projections of complex future events.

Examples that can be modeled using Age Change Event Tables:

Multiple changes to earned income due to promotions, sabbaticals, etc.

Pensions linked to Social Security may change when Social Security starts.
Pension benefits may be increased by a dollar amount instead of a percentage.
Today’s expenses for some items will increase, decrease or stop at various ages.
Asset rate of return on various portfolio segments will change in the future as the
portfolio is repositioned based on age changes or other events.

Additions to asset accounts may start, stop, increase or decrease at various times.
Withdrawals may be started or stopped at various ages.

Deposits to retirement accounts (401(k), IRA, TSA and other tax deductible
accounts) may be changed periodically, or the deposited amount may be modeled
based on the maximum allowable amount for the retirement account type. The
over age 50 catch-up provision may be recognized and modeled.

Inflation rates may be modeled with multiple future changes.

Itemized tax deductions may be expressed as a percentage of the clients gross
income, or as a dollar amount that is changed at specific times in the future.

Age Change Event Tables:

Financial factors in plans may be modeled using Age Change Event Tables. Advisor can
make initial entries for current amounts (income, expense, asset deposit, inflation, etc.),
and then enter a new age in the table with an alternate amount. This may be repeated for
multiple ages, providing the ability to model complex financial patterns.
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Example — Earned Income Age Change Event Table

Earned Income | Social Securityl F'ensionsl Other Income / E:-:pensesl

Income D ata [Annual Amounts)

Income Type | I % Tax $ CF% Disab Surv §
Indiv 1 Salary and 'Wages CurrentAge | 300% | 65000 65000 65000 65000
I 2 Sy ufoges | Tettement Age[™50p7 | 0 o o 0
Indlis 2 Self Emplopment |Jse table belovw for future changes given &llen's Curent &ge of 53 and
Fietire &ge of 65
Age  Incr E| Tax 4 CF$#  Disab| Sury $| =
55 300 125,000 125,000 125,000 125,000
58 200 0 0 0 0
F E0 2.00 70,000 70,000 70000 70,000
B5 200 i} i} 0 0
* -

[Incr %) - Annual increase rate for this period.

[Tax $] - Amount to use for the Taxable [ncome report
[CF %] - Amount to use for the Caszh Flow report
[Dizab %] - Amourt to uze for the Dizability report
[Surv 1 - Amount to uge for the survivor reports

A perfect example of the value of the Age Change Event Table is the client who
anticipates variations in earned income prior to retirement. In the above example, the
client is now earning $65,000, at age 55 expects to be promoted to Vice President, then
will take a 2 year sabbatical with no salary. When she returns the salary will be at
$70,000 from age 60 until retirement at 65.

Example - Asset Rate Change Event Table

To properly handle complex portfolio conditions accurate planning and analysis is
required. No matter how complicated this system improves accuracy of planning reports,
reduces time required to prepare reports, and increases customer satisfaction.

Asset&l GQual Plan .ﬁdditinnsl fszet Allocation  Asset Rate Changes I Summaryl Rizk./Financial Attitudesl

—Qualified / Mok Qualified B ates
b Cazh payout option for Interest, Dividends and Capital Gains. [Age

Tope o] sasn /e, r Change entnes below will ovemde thiz selection.] [Golden Years only)

.l'-\ssgt IS | Uze table below for future changes given Allen's Current Auge of

Equity/Other 50 and Retire &ge of B5

lified Reti L Pl

Sthl IIEHA Fhrement Fian Age | Interest %* | Div &* | Cap Gainz | Appre Z° | Cazh”

Tax Deferred a1 0.0o 1.00 2.00 500 -

Tanable B0 000 200 250 4.00 r

TawFres B5 000 3.00 2.00 200 r
r m 0.00 0.00 0.00 000 r

This table illustrates changes in the rate of return (using the equity accounts in this
illustration) at any age. In this case the illustration will change the modeled rates for
dividend, capital gain and appreciation at ages 55, 60 and 65. The model begins with a
portfolio emphasis on appreciation and concludes by putting more emphasis on dividends
and capital gains. This form may also be used to cause interest, dividends and capital
gains to be paid out in cash in the model, instead of having them reinvested. Similar
changes may be modeled separately for each of the asset groups listed in the above
example.
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New Additions Cont.

Extended Asset Classes:

TOTAL Planning System allows advisors great flexibility to choose how they classify

assets. A default set of asset allocation categories is built into the system. Advisors may
modify the default set or enter up to 21 different asset classes to match their planning
style. Advisor may also establish default initial values for new assets within each class.

¢ Initial rates of return (interest, dividend, capital gain and appreciation) may be
entered. These settings are automatically applied to new assets when entered into the
program. At any time a default rate may be overridden when editing the asset.

Asset Class Configuration

Asset Classes | Asset Class Allocation I

Select..

Add

Delete

Move Up

Move Down

Abbreviation

Interest

Mame | Abbreviation | Interest? | Dividend? | Capital Gain | Appreciation? |
Cash Caszh 3.00 a a a
Bonds. T Bills - Gowt. Gov't 350 0 0 0
Bonds - Corp. Ine/Gr 4,28 0 0 0
Large Cap % alue Lagwal 1] 1.00 200 480
Large Lap Largwth qlr I

Small Cap Yalue Smal 1] 0 2580 B.00
Small Cap Growth SmiGr 1] 0 280 .00
Intemational Stocks Int'] Stk 0 a a a

Mame |Large Cap Growth

LaglGr

0.00% Dividendl 0.50% CapitaIGainI 3.00% Appreciationl B.00%

Customizable Asset Allocation Model Portfolios:

Custom Asset Allocation Model Portfolios may be entered to provide suggested
allocation percents for different risk levels. These customized model portfolios let
planners manage initial allocation recommendations to match their preferences
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Residence Sale Events:

Homes are often major components of retirement assets. Customers may expect to upsize,
downsize or transfer homes. TOTAL Planning System allows residences to be scheduled
for sale and replacement.

Outstanding mortgages may be paid off

The new home purchased

The down payment computed

A new mortgage created using the customer’s selected mortgage terms.

Funds remaining from the sale/purchase are carried forward to cash flow and, if a surplus
is available, the surplus will be automatically reinvested into asset accounts.

This same feature may be used to illustrate selling a home without a corresponding
purchase, or purchasing a future home not related to sale of a current residence.

Residence Sale Worksheet 5/05104 - Retirement @ 85 17
Combined amounts for residences scheduled for sale.
Residence DMortgage Costof  Hew home Het
values® payoff sale down  procesds

Age payment  or(cost)
50 $307,000 Description Corvallis home
51 316,210 Crurrent walue $307,000
52 325,694 A ppreciation rate 3.00%,
53 335,459 Sale age 54
54 345,520 40,460 20,732 32,640 251,897 Walue at sale $345,529
55 168,099 Percent sales cost & .00%:
56 173,145
51 178,336 New Home $145,000
58 183,686 b ppreciated cost $163,199
59 120,19 Percent financed 0%
60 194,266 Mlortgage rate 7.00%,
61 200,708 Muraher of years 15
62 206,727 Down payrment $32,640
63 212,933 Hew mortgage $130,559
64 219,327
65 225910

In the above Residence Sale example, the customer is planning to sell the existing home
at age 54, purchase a smaller home (current value $145,000) with an 80% mortgage, 15
years at 7.00% interest. The results after paying off the existing mortgage, paying brokers
commission and putting the 20% down payment on the new home, is a release of
$251,697 that can be used for additional savings and investments.
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New Additions Cont.

Flexible Liability Modeling:

Each mortgage and other loan is automatically amortized. When the loan is paid off
expenses are removed from the monthly expense calculations. Each loan may have a
balloon payment scheduled at any age. Residence loans may be attached to their
corresponding residence property.

Estate Concept Reports:

Several new “concept” report pages have been added to the Goal Based Easy Money
module, describing graphically a number of estate planning concepts. Included are: Estate
Concept Text, Estate Gifting, Irrevocable Life Insurance Trust, Charitable Remainder
Trust, Qualified Terminable Interest Property, and Generation Skipping Transfer Tax.

These new reports describe with text and flow-chart illustrations the arrangements listed
above. Since the future of the estate tax situation is shrouded with substantial uncertainty,
these illustrations do not attempt to use actual client amounts, but instead lay the
groundwork for a more in-depth discussion with the financial advisor and the client’s
legal advisor. These reports help clients understand options that can be considered to
potentially reduce the estate tax burden and to improve estate settlement plans.
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Extended Custom Report Sets and Printing Capabilities

The TOTAL Planning System offers flexible report and printing methods. Current report
pages print with a single click on a button. Using the “Print Selection” form advisors can
select individual reports in any combination, select report subsets, select pre-defined
customizable report sets (Basic, Entire, Education, Survivor, etc.), reorder report pages,
and create and save custom report sets for future recall. Page numbers may be included or
excluded.

Reports may be printed to any printer available from the workstation or on a LAN, and
all reports may be printed to a PDF file for delivery to the planners broker/dealer or to the
client.

Print Selections x|
Cloze Dialog

—ReportC. L
AddSelected> |
General I Cover

Investment Addal »> << Remave Al | Asset Detalls - AR
Retirament  Print Opti Agzet Summary - A11
Income Tax Tint Dptions Asset Management - B1

:Estate Iv Include Page Numbers —IF'rinl A E‘Sk{gz B3
hisurance g et Pyramid -

Appendi ™" Black and White Prnt Selected Financig\ Aftitudes - B4
Data ﬁ Azset Classes - BS

Asset Allocation - BE
—Awailable Repots —————————— Aszet Allocation Graph - BT
Allocation Workshest - BS

—Selected Reports:

< Remove Selected |

Personal Statistics
Introduction

Goal Based Planning [_Default T
Objectives - A1 Basic report -
Summary - 42 Retirement

Financial Life Cycle - &3 E ducation —
Met Worth Graph - 44
Net'worth - 45 Survivar

Persanal Property - 47 Estate

Liabilty Details - 48 Entire [no &ppendix, MC ar StkOp)

Life Insurance - A3 Entirz [no Appendis, with MC & StkOp) Jhd|
Other Insurance - 410

Ligquidity Graph - 412 — Custom
Licuidity - 413

Cash Flow Graph - 14
Cash Flow - 415
Income Mgt - 416
Financial Goals - 417

Save Delete I a

Saving for College - 418

Education Graph - 419

Education Costs - A20

Education Funding - 421

Education Separate Accounts - 522

Cancel
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Technical Information
Architecture Summary:

TOTAL Planning System is written in C# utilizing the .NET Framework. C# is one of the
hottest programming languages available today due to it’s speed and stability. As a result
of this architecture, TOTAL Planning System is a strong competitor in today’s Financial
Planning software market and positioned to quickly grow to meet planners future needs.

Auto-Update

Each time TOTAL Planning System is launched it automatically checks for new updates.
TOTAL Planning System has a smaller footprint than it’s predecessor, Money Tree Suite.
The install file is just one-third the previous size, much quicker to download. Although
the dialup computer may have to wait a bit for the download to complete, users can
continue working during the download. Automatic update checking may be disabled, and
users may still ‘Check for Updates’ manually.

Data Storage options
With TOTAL Planning System installed on a local workstation, database access may be
configured using a variety of methods:

e Single user — the database may reside on the computer along with the TOTAL
Planning System application.

e Small office network - the database may reside on any workstation or on a local area
server. Each person on the network may access the database from his or her own
workstation for easy concurrent file sharing.

e As planners travel out of the office, contact files may be exported from the central
database and be imported from mobile TOTAL Planning System database locations.

TOTAL Planning System Service
The “Service” installation is a separate license arrangement available for TOTAL
Planning System which can deliver web service connectivity options.

An efficient way to share client information while away from the office would be to
install the TOTAL Planning System Service on a web server. This will enable a direct
connection to the TOTAL Planning System Service installed on your web server. Your
client data can then be accessed via industry standard Hyper Text Transport Protocol
(HTTP) or secure HTTP (i.e. HTTPS).

This method will provide excellent scalability using more stateless connections than can
be achieved with a simple file network sharing solution. While the TOTAL Planning
System Service is limited to no more than 255 concurrent requests, we have found it can
potentially service around 1000 users. This exceeds the 5 to 20 connections using a file
share solution. For enterprise installations the TOTAL Planning System Service solution
would be a superior solution to a standard file sharing arrangement.
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Technical Information Cont.

Third Party Software Interfaces

The TOTAL Planning System assembly includes classes for other software makers to
implement data sharing with the TOTAL Planning System. In this way TOTAL Planning
System can send or receive information to and from other software packages. Software
manufacturers are free to distribute the TOTAL Planning Systemassemblies royalty free
with their data transfer program. Money Tree encourages third party developers to
authorize Money Tree to include their data transfer extension(s) as part of TOTAL
Planning System as well. Please contact us for details.

Minimum Hardware and Software Requirements:

TOTAL Planning System

700 MHz Processor

Windows 98SE/ME/2000/XP/2000 Server/ 2003 Server (Terminal Server not supported)
Microsoft .NET Framework, Internet Explorer 6.0, MDAC 2.7

128MB Minimum Memory — 256MB Recommended

TOTAL Planning System Service
This is a separate license for larger enterprises with extensive file sharing requirements.

700 MHz Processor

Windows 2000 Pro/XP Pro/2000 Server/ 2003 Server

Internet Information Service (IIS), .NET Framework, Internet Explorer 6.0, MDAC 2.7
128MB Minimum Memory — 256MB Recommended

TOTAL Planning System -23 - www.moneytree.com
rev. 7/13/04



jamin
TOTAL Planning System


License Information

Flexible license arrangements are available to satisfy any potential user. Pricing
information is available from the marketing department.

Single user:

The single user license allows a planner to install the system on his or her computer, and,
without additional cost, on an administrative assistant or paraplanners computer. The
database may be located on any workstation or server on a LAN.

Group license:

For groups of planners or offices with multiple assistants or paraplanners, the Group
License may be a more economical arrangement. Issued in units of 5 or 10 installations,
TOTAL Planning System may be installed for use by any combination of planners and
assistants.

Enterprise license:

For larger groups, Broker/Dealers, insurance companies, CPA firms, etc. the Enterprise
license will provide an efficient and cost-effective choice. Specific terms for this license
will be based on the enterprise size and installation requirements.

TOTAL Planning System Service:

For organizations who wish to have the database installed in a central location and
accessed through the Internet, the TOTAL Planning System Service license offers a
method for the parent company to control access to the client data and to monitor the use
profile of each representative. TOTAL Planning System Service also enables the user to
access the database from any location where an Internet connection is available.

License Verification:

In order to assure that every user is updated automatically, each time the program is
opened it performs license verification through an Internet connection to determine if the
installation is properly registered and that the support service is current. The verification
system will then check to see if there is a more recent version of the program available,
and if so, will allow the user to download and install the latest version. This will assure
that valid users will always have the latest tax changes and program revisions installed on
their computer.
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Appendix

The following items are not included in the first release of Total Planning System. They
are currently being finalized for release in third quarter of 2004.

e Letter writing and mail merge — TOTAL Planning System will include a
collection of “template” letters suitable for addressing various standard
correspondence items. The advisor may create additional letter templates and make
them available to use with the Mail Merge function. Pick a letter along with one or a
selected group of customers and their names and addresses will be inserted into the
letter and ready to print and drop into an envelope. (B/D and NASD compliance
regulations may apply when sending a letter to more than one person.)

e Single Issue customers - when the customer is not in need of a fully integrated
plan, but simply an answer to a specific question, Specialized Solutions Modules
may be the answer:

o Iam nearly age 70 "2, how much must I start drawing from my retirement
account under the IRS required minimum distribution rules, and what will
be the tax impact?

o I 'would like to take money out of my retirement account, but I am not yet
past 59 '. Is there any way to avoid the 10% early withdrawals tax
penalty?

o IfIstart an IRA now, how would it compare to just leaving money in a
savings account?

o How would different rates of return affect my ability to accumulate money
for retirement?

o [I’d like a quick estimate of how long my retirement money would last at
two different rates of return.

The Specialized Solutions Modules described below answer these and more
questions with a minimum of data input and with quick and clear reports.

Specialized Solutions Reports*

*The Specialized Solutions reports are not included in the initial release of TOTAL Planning System but will be
automatically downloaded and installed using the AutoUpdate feature over the internet when available.

Required Minimum Distributions — using IRS life expectancy tables.

72(t) pre-59 ' distributions — Minimum Distribution, Amortized and Annuitized methods.

Retirement plan exchange — illustrating costs and benefits of switching to a self directed plan.

Elderly tax planner — 5 year income, expense, asset and tax projection.

Retirement Capital — 40 year projection of income, expense and assets. Includes Monte Carlo Simulation.

Cost of Waiting — showing the benefits of starting to save and invest now instead of waiting till later.

Qualified plans — shows results of IRA, 401(k), TSA, profit sharing plans projected through life expectancy.

Capital Accumulation — projects assets, additions and withdrawals at 4 different rates of return.

Lump Sum Distribution — computes taxes and values comparing 10 year averaging to IRA Rollover

Breakeven — compares a savings plan to a retirement account with termination prior to age 59 Y.

Pension Dimensions — determines insurance needed if a single life pension is selected instead of a survivor benefit.
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